B

Greater Dayton RTA Board of Trustees

Investment Advisory Committee Meeting Packet

Thursday, April 20, 2023 — 11:45 a.m.

Wright Stop Plaza — 4 S. Main Street, Dayton OH 45402
2" f|. Multipurpose Room

Interpreters for hearing-impaired individuals are available upon request. Requests
should be made at least 5 days prior to the date of the meeting. For more
information, contact 425-8392 (Voice) or 425-8384 (TDD).

Greater Dayton Regional Transit Authority
4 S. Main Street, Dayton, OH 45402 ¢ P:937-425-8400 e F:937-425-8416 ¢ www.iriderta.org



Greater Dayton RTA Board of Trustees
Investment Advisory Committee Meeting Packet

Meeting Date: Thursday, April 20, 2023 — 11:45 a.m. — WSP — 4 South Main Street
Dayton OH - 2"-floor Multipurpose Room

Agenda

Next Section




B

AGENDA
Greater Dayton Regional Transit Authority
Investment Advisory Committee Meeting

Wright Stop Plaza
4 South Main Street, 2nd Floor Multipupose Room, Dayton OH 45402

Thursday, April 20, 2023 — 11:45 a.m.

Call Meeting to Order Al Fullenkamp, Chair
Roll Call/Declare Quorum Fullenkamp
Approval of January 19, 2023 Meeting Minutes Fullenkamp
Meeder Investment Financial Presentation — Portfolio Summary Eileen Stanic
Discussion Item — Montgomery County Sales Tax Receipts Stanforth
Other Business Fullenkamp

**The next meeting is scheduled for: Thursday, July 20, 2023.
(please note this meeting may be cancelled)

Adjourn

Interpreters for hearing impaired individuals are available upon request. Requests should be made
at least 5 days prior to the date of the meeting. For more information, please call (937)425-8392.
Thank you.

Greater Dayton Regional Transit Authority
4 S. Main Street, Dayton, OH 45402 e P:937-425-8400 e F:937-425-8416 ¢ www.iriderta.org
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Committee Members
Present:

Committee Member
Excused:

Others in Attendance:

Investment Advisory Committee
Meeting Minutes

January 19, 2023

Al Fullenkamp, Committee Chair
Adrienne Heard

Robert Ruzinsky

Mary K. Stanforth

John A. Lumpkin, Jr.

Kena Brown, City of Dayton
Eileen Stanic, Meeder Investments

Mr. Fullenkamp called the meeting to order at 11:50 a.m. and roll call was taken:

Roll Call

Mr. Fullenkamp -
Ms. Heard -

Mr. Lumpkin -
Mr. Ruzinsky-
Ms. Stanforth -

Yes
Yes
Excused
Yes
Yes

A quorum was present and proper notice of the meeting had been given.

Approval of January 21, 2021 Meeting Minutes

Mr. Fullenkamp asked if attendees have questions or corrections pertaining to the minutes?

Upon hearing no questions or corrections, MOTION was made by Ms. Heard and SECONDED
by Mr. Ruzinsky to APPROVE the January 21, 2021 Investment Advisory Committee meeting

minutes.

The Motion was APPROVED 4-0.

Greater Dayton Regicinal Transit Authority

4 S. Main Street, Dayton, OH 45402 ¢ P:937-425-8400 ¢ F:937-425-8416 ¢ www.iriderta.org



Meeder Investment Financial Presentation

Ms. Stanic’s economic update presentation included the following:

Third quarter 2022 Gross Domestic Product increased by 3.2%, after a decline of 0.6% in
the second quarter. The pace of economic growth is expected to slow further as signaled
by the leading economic index registering a decline for more than six consecutive months.
The World Bank’s forecast for global growth in 2023 was reduced to 1.7%, the slowest
pace since 1993 excluding the 2009 and 2020 downturns.

Employment gains remain solid with nonfarm payrolls averaging 247,000 per month over
the quarter with the labor force participation rate steady at 62.3% in the fourth quarter. The
unemployment rate stands at 3.5%. However, businesses have started to lay off workers or
institute hiring freezes due to reduced demand for goods and services.

Inflation has continued to exceed the Federal Reserve’s (Fed’s) 2% target. The core
Personal Consumption Expenditure index stands at 4.7% as inflation has become persistent
and broad-based. Oil and diesel prices remain elevated due to geopolitical events. Long
term inflation expectations remain in the range of 2.50%-3.00%.

The yield curve remains inverted with the yield on the 10-year US Treasury 0.55% less
than the 2-year US Treasury, a reliable signal of an increased probability of recession. As
of 12/31/2022, the 2-year US Treasury yielded 4.43% and the 5-year US Treasury yielded
4.00%. The yield on STAR Ohio stands at 4.48%.

The Federal Reserve met on December 13-14, 2022, increasing the fed funds target by
0.50% to arange 0f 4.25%-4.50% in line with expectations. Their updated forecast signaled
a slowing pace of rate hikes continuing into 2023, but potentially raising rates in the coming
meeting to a level higher than expected at the beginning of this rate hike cycle.

Ms. Stanic also provided a portfolio update:

During fourth quarter 2022, $7,805,000 was added to the investment portfolio, resulting in
total principal cost of securities of $93,297,980.

Funds were invested in permissible securities allowed under Greater Dayton RTA’s
investment policy with the objective of maintaining the weighted average maturity of the
portfolio around 2 years.

The portfolio yield increased to 2.21% from 1.75%.

Securities totaling $6,300,000 are set to mature in the 1st quarter of 2023.

With that, Mr. Ruzinsky explained there is much uncertainty related to the US Government debt
ceiling and whether the ceiling will be increased or raised soon. This issue may affect RTA’s
ability to draw or receive Federal funds during 2023. Until this issue is resolved it is necessary for
RTA to hold on to any investments that are maturing, and to invest those funds in STAR Ohio.
Once this issue is resolved RTA will revisit reinvesting funds per standard procedure.

Mr. Ruzinsky asked Ms. Stanic to investigate the possible benefits of selling lower yielding
investments, with the intent to reinvest at higher rates. Ms. Stanic agreed to look into this and to
report back very soon with a recommendation.



Discussion Item — Montgomery County Sales Tax Receipts
Ms. Stanforth reported September 2022 Sales Tax receipts equal $4.16 million. In comparison,
September 2021 receipts equaled $3.84 million. This represents an increase of $320,000 or 8.3%.

Year-to-Date (YTD) September 2022 Sales Tax receipts equal $35.72 million. In comparison,
YTD September 2021 receipts equaled $34.46 million. This represents an increase of $1.26
million or 3.7%. This is an area of concern as the 3.7% increase is not keeping up with current
inflation.

Other Business
Ms. Stanforth stated during 2023 an updated Investment Policy will be brought forth for the
Committee’s review.

Mr. Ruzinsky continued during 2023 an updated Reserve Policy will be brought forth for the
Committee’s review.

Committee members requested a copy of both the current Investment Policy and Reserve Policy.

Mr. Fullenkamp stated the next Investment Advisory Committee meeting is scheduled for
Thursday, April 20, 2023.

Adjournment
With no further business, Mr. Fullenkamp declared the meeting ADJOURNED at 12:35 p.m.

ATTEST
Mr. Al Fullenkamp, Chair Ms. Mary K. Stanforth, Secretary
Investment Advisory Committee Investment Advisory Committee
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